





Vlarket access

The BFX's multi-access, scalable one-to-many technology
creates a trading environment that offers a complete
ecosystem of end-to-end trading for the financial

community, that is not only efficient, but also provides
low latency and low cost.

The BFX trading platform will be directly accessible by its members
and their clients by using order routing technology. Access is provided
via the BFX terminals in members' offices, or via independent software
vendors (ISVs). Members can give their clients direct trading access
through order routing using their own trading systems or through ISVs.
The market can also be accessed via the BFX electronic trading floor.

Within the BFX offices will be a plug and trade, fully automated
electronic trading floor using cutting edge technology from various ISVs
which will offer a first class services trading environment to meet the
needs of the most demanding users.




Market structure

The BFX structure will incorporate trading, clearing, settlement
and depository services. BEX will offer these services as a
Self Regulatory Organisation (SRO) operating under the
regulatory supervision of the Central Bank of Bahrain (CBB).
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Trading

The diagram (on the opposite page) illustrates how trading takes place
through members of the BFX and their clients.

Clearing

As a trade is executed on the BFX, it enters the clearing and settlement
process of BFX Clearing and Depository Corporation (BCDC). BCDC is
a fully owned Clearing Corporation of BFX. Each Trading Member (TM)
and Authorised Remote Member (ARM) will need to appoint a Clearing
Member (CM) that is a Member of BCDC. The CM will be responsible
for the clearing and settlement of all trades of the TM and ARM. As a
Central Counterparty (CCP) the Clearing Corporation becomes the
counterparty to every executed trade and extends a guarantee that all
trades will be settled on the due date.

The Clearing Corporation is able to take on this risk by adopting an
efficient margining process, including deposit of initial margins (sum of
money or collateral to be deposited by a firm in favour of the Clearing
Corporation) and Mark-to-Market (MTM or Variation) margins to offset
any possible losses incurred on positions held by a Member.

Settlement

Once the transactions have been cleared on the BCDC, the settlement
of net cash obligations can happen. Via the multilateral netting facility
offered by the Clearing Corporation, Members benefit from reduced
settlement obligations. Each Clearing Member will have an account
with one of the Clearing and Settlement Banks appointed by BCDC
in order to meet its money obligations or to collect cash on behalf of
the Trading Member.

Depository

BFX Members trading in cash market instruments, such as bonds and
equities, will keep their securities on the books of a depository
participant (DP) or custodian that have an account with the BCDC. The
BCDC holds BFX eligible securities in electronic form on behalf of (DP)
or custodian and its customers. Account holders on the BCDC maintain
positions for the purpose of settlement and safekeeping. Other services
provided by the BCDC include internal transfers of security holdings
between accounts, pledge, payments of dividends, coupons and
reimbursements of principal, as well as corporate actions.



Market regulation

The Exchange has a statutory requirement to ensure that
business on its markets is conducted in an orderly and
transparent manner, providing proper protection to those
wishing to raise capital, manage risk and invest,

The CBB provides the Exchange with the powers to act as a Self
Regulatory Organisation (SRO) and to supervise and regulate the
markets it operates. The Exchange and its Clearing Corporation will
maintain the integrity of trading and clearing through fair and equitable
Business, Clearing and Listing Rules that strike an appropriate balance
between interests of issuers, investors and different market participants.

While executing its functions as an SRO, the Exchange will ensure the
highest standards of fairness and confidentiality and will strive to
provide, transparent and efficient markets.

The Exchange will make effective and credible use of its self-regulatory
tools and implement an effective compliance program to promote best
international practices and conduct, mitigate systemic risks and to
protect investors




Market training

Located within the BFX, the training institute will offer an
extensive course programme to meet the needs of a diverse
user profile. These courses cover a wide range of financial
markets and associated financial instruments with the
objective of introducing market concepts to new users as well
as enhancing and refining current knowledge.

1]
(== i o

SIlodl sl Ggass
Bahrain Financial Exchange

The training team at the institute is drawn from the international
financial markets and are recognised as being the best in their
respective fields. The trainers have been carefully selected to provide
the best possible training experience and market expertise.

The institute is furnished with state-of-the-art equipment to provide
course participants with a relaxed and fully interactive learning
experience and will develop the knowledge of users of the Exchange
today and provide training for the next generation of financial specialists.



Contact information

Bahrain Financial Exchange BSC (Closed)
12th Floor, East Tower

Bahrain Financial Harbour

P.O.Box 1936

King Faisal Highway

Kingdom of Bahrain

T +973 1651 1511
F. +973 1651 1599
E. info@bfx.bh
W.  www.bfx.bh






This document is published by The Bahrain Financial Exchange BSC (Closed). To the best of the
publisher’s knowledge and belief, statements made are correct at the time of going to press. All
such statements and all opinions expressed herein are published for the general information of
readers but are not to be taken as recommendations of any course of action. The publisher
accepts no liability for the accuracy of any statement or representation. The BFX does not seek
to distribute any products or services through these documents. For a detailed disclaimer please
visit www.bfx.bh



